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DIRECTORS’ REPORT

The Directors present their report and the audited Financial Statements for the period from 1 October 2017 to 29 September 2018.

Principal activities 
During the period, Pressure Technologies plc (“PT”) was the holding Company for the following Group operations:

Cylinders
Chesterfield Special Cylinders Limited (“CSC”) whose principal activities are the design, manufacture, testing and reconditioning  
of seamless steel high pressure gas cylinders. CSC has one subsidiary, CSC Deutschland GmbH, based in Germany. Also within  
the Cylinders Division is our US sales team, Chesterfield Special Cylinders Inc, based in Pittsburgh.

The Company holds a 40% investment in Kelley GTM, LLC, whose principal activity is the manufacture of high pressure vessels for 
gas transport solutions. Kelley GTM, LLC is based in Amarillo, Texas.

Precision Machined Components
Al-Met Limited (“Al-Met”) whose principal activity is the manufacture of precision engineered valve components for use in the oil 
and gas industry. 

Roota Engineering Limited (“Roota”) whose principal activity is the manufacture of precision engineered products for use in the oil 
and gas industry.

The Quadscot Group of Companies (“Quadscot Holdings Limited” and “Quadscot Precision Engineers Limited”) whose principal 
activity is the manufacture of precision engineered products for use in the oil and gas industry. 

Martract Limited (“Martract”) whose principal activity is the provision of grinding and lapping services for ball and seat assemblies 
and gate valves.

Engineered Products 
Hydratron Limited whose principal activity is the design, manufacture and sale of a range of air operated high pressure hydraulic 
pumps, gas boosters, power packs, hydraulic control panels and test rigs. On 7 June 2018, the Group completed the disposal of the 
entire issued share capital of Hydratron Limited.

Alternative Energy
The Greenlane Group of Companies (“Greenlane Biogas UK Limited”, “Greenlane Biogas Europe Limited”, “Greenlane Biogas North 
America Limited”, “Greenlane Technologies Limited”, “PT Biogas Technologies Limited” and “PT Biogas Holdings Limited”) whose 
principal activities are the provision of turnkey solutions for the cleaning, storage and dispensing of gas for injection into the grid  
or use as a vehicle fuel, and the sale of heat exchange and gas compression units.

Results and dividends
The consolidated statement of comprehensive income is set out on page 54. The profit on ordinary activities before taxation  
of the Group for the period ended 29 September 2018 amounted to £0.5 million (2017: £1.6 million). 

No interim dividend was paid in the period (2017: nil). The Directors do not recommend the payment of a final dividend (2017: nil).

Environment
Pressure Technologies recognises that its activities have an impact on the environment. Managing this impact is an integral part of 
responsible corporate governance and good management practice. The Group has developed environmental policies and the main 
points are listed below:

• Overall responsibility for the implementation of these policies is the responsibility of the main Board and the senior management 
at each Group company. The Group will comply with both the letter and the spirit of relevant environmental regulations. 
Additionally, the Group will actively participate in industry and Governmental environmental consultative processes.

• The Group is committed to the continuous improvement of its environmental management system. Specifically the Group seeks 
to reduce waste and energy use and prevent pollution. 

• As part of continuous improvement, it is the policy of the Group to establish measurable environmental objectives and 
communicate these to all employees. These documented objectives will be periodically reviewed as part of the management 
review process. The necessary personnel and financial resources will be provided to meet these objectives.

• Employees are given such information, training and equipment as is necessary to enable them to undertake their work with  
the minimum impact on the environment.

The Group had no notifiable environmental incidents in 2018 (2017: nil).
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Substantial shareholdings
As at 12 November 2018, the following held or were beneficially interested in 3% or more of the Company’s issued ordinary  
share capital: 

     Percentage of
    Number of issued share
    shares capital owned

Artemis Investment Management LLP    3,598,648 19.35%
City Financial    1,694,754 9.11%
Canaccord Genuity Group Inc    1,492,228 8.02%
Schroder Investment Management    1,232,304 6.63%
James Sharp    1,031,541 5.55%
John Hayward    1,007,500 5.42%
Liontrust Asset Management    909,944 4.89%
Hargreaves Lansdown    718,531 3.86%
A J Bell Securities    641,561 3.45%
Unicorn Asset Management     567,167 3.05%

Directors and their interests
The present Directors of the Company are set out on pages 34 to 35.

All Directors were Directors throughout the period and since unless otherwise stated.

    29 September 30 September
    2018 2017
Ordinary shares    No. No.

John Hayward (resigned 1 October 2018)    1,007,500 1,002,221
Philip Cammerman (resigned 31 March 2018)    — 30,000
Neil MacDonald    45,200 5,200
Alan Wilson    — —
Joanna Allen    5,000 —
Brian Newman    10,000 —
Christopher Walters (appointed 3 September 2018)    — —

Share options
Details of the share options granted in the period are disclosed in note 27 to the consolidated financial statements.

The Directors’ interests in share options are disclosed in the report of the Remuneration Committee.

Financial instruments
The Group’s operations expose it to a variety of financial risks including the effects of changes in interest rates, foreign currency 
exchange rates, credit risk and liquidity risk. 

The Group’s principal financial instruments comprise cash and bank loans together with trade receivables and trade payables that 
arise directly from its operations. The Group has entered into derivative transactions in the normal course of trade. It does not trade 
in financial instruments as a matter of policy.

Information about the use of financial instruments by the Company and its subsidiaries is given in note 24 to the Consolidated 
Financial Statements.

Directors’ indemnities
The Company maintains Director and officer insurance cover for the benefit of its Directors which remained in force at the date  
of this report.



Pressure Technologies plc Annual Report 201842

DIRECTORS’ REPORT (CONTINUED)

Employee involvement
It is the policy of the Group to communicate with employees by regular briefing meetings conducted by senior management. 
Career development is encouraged through suitable training and annual appraisals. The Group takes the approach of maximising 
performance through the heightening of awareness of corporate objectives and policies. 

Disabled persons
The Group gives full and fair consideration to applications for employment from disabled persons, where they have the necessary 
abilities and skills for that position, and, wherever possible, will retrain employees who become disabled so that they can 
continue their employment in another position. The Group engages, promotes, and trains staff on the basis of their capabilities, 
qualifications and experience, without discrimination, giving all employees an equal opportunity to progress.

Going concern
The Financial Statements have been prepared on a going concern basis. The Company’s business activities, together with the 
factors likely to affect its future development, performance and position are set out in the Group Strategic Report. The principal 
risks and uncertainties are set out from page 26. The Financial Reporting council issued “Guidance on the Going Concern based 
of Accounting and Reporting on solvency and Liquidity risks” in 2016. The Directors have considered this when preparing these 
Financial Statements.

Management has produced forecasts for all business units which have been reviewed by the Directors. These demonstrate that 
the Group is forecast to generate profits and cash in 2018/2019 and beyond and that the Group has sufficient cash reserves and 
bank facilities to enable it to meet its obligations as they fall due for a period of at least 12 months from when these Financial 
Statements have been signed.

As such, the Directors are satisfied that the Company and Group have adequate resources to continue to operate for the 
foreseeable future. For this reason they continue to adopt the going concern basis for preparing the Financial Statements.

Statement of Directors’ responsibilities for the Financial Statements
The Directors are responsible for preparing the Strategic Report, the Directors’ report and the Financial Statements in accordance 
with applicable law and regulations.

Company law requires the Directors to prepare Group Financial Statements for each financial year. Under that law the Directors 
have to prepare the Group’s Financial Statements in accordance with International Financial Reporting Standards as adopted by 
the European Union (IFRSs). The Directors have elected to prepare the Parent Company Financial Statements in accordance with 
Financial Reporting Standard 101 – ‘The Reduced Disclosure Framework’ (FRS 101) (UK Accounting standards). Under company 
law, the Directors must not approve the Financial Statements unless they are satisfied that they give a true and fair view of the 
state of affairs and profit or loss of the Group and Parent Company for that period. In preparing these Financial Statements, 
the Directors are required to:

• select suitable accounting policies and then apply them consistently;

• make judgements and accounting estimates that are reasonable and prudent;

• for the Group Financial Statements, state whether applicable IFRSs have been followed, subject to any material departures 
disclosed and explained in the Financial Statements;

• for the Parent Company Financial Statements, state whether applicable UK Accounting Standards have been followed, subject  
to any material departures disclosed and explained in the Financial Statements;

• prepare the Financial Statements on the going concern basis unless it is inappropriate to presume that the Company will continue  
in business. 

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s 
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure 
that the Financial Statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the 
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors confirm that: 

• so far as each Director is aware, there is no relevant audit information of which the Company’s auditor is unaware; and

• the Directors have taken all steps that they ought to have taken as Directors to make themselves aware of any relevant audit 
information and to establish that the auditor is aware of that information.

The Directors are responsible for the maintenance and integrity of the corporate and financial information included on the 
Company’s website. Legislation in the United Kingdom governing the preparation and dissemination of Financial Statements may 
differ from legislation in other jurisdictions. 
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Auditor
Grant Thornton UK LLP are willing to continue in office and a resolution to reappoint them will be proposed at the  
Annual General Meeting.

Corporate governance
The Group’s corporate governance is set out on its website under the AIM rule 26 section and on pages 32 to 37.

Cautionary statement on forward-looking statements and related information
The annual report contains a number of forward-looking statements relating to the Group. The Group considers any statements 
that are not historical facts as “forward-looking statements”. They relate to events and trends that are subject to risks and 
uncertainties that could cause the actual results and financial position of the Group to differ materially from the information 
presented. Readers are cautioned not to place undue reliance on these forward-looking statements which are relevant only  
as at the date of this document.

By order of the Board

Chris Walters
Chief Executive
10 December 2018


