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NOTES TO THE COMPANY FINANCIAL STATEMENTS

1. Accounting policies
Statement of compliance
These Financial Statements have been prepared in accordance with applicable accounting standards and in accordance with 
Financial Reporting Standard 101 –‘The Reduced Disclosure Framework’ (FRS 101). The principal accounting policies adopted in 
the preparation of these Financial Statements are set out below. These policies have all been applied consistently throughout the 
year unless otherwise stated.

Under section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own profit and 
loss account. The loss for the financial year dealt within the Financial Statements of the holding Company was £5,196,000 
(2017: £3,586,000 profit ) after applying a tax credit (note 9) of £49,000 (2017: £117,000) to the loss before tax of £5,245,000 
(2017: £3,469,000 profit).

Going concern
The Financial Statements have been prepared on a going concern basis. The Company’s business activities, together with the 
factors likely to affect its future development, performance and position are set out in the Group Strategic Report. The principal 
risks and uncertainties are set out from page 22. The Financial Reporting council issued “Guidance on the Going Concern based 
of Accounting and Reporting on solvency and Liquidity risks” in 2016. The Directors have considered this when preparing these 
Financial Statements.

Management has produced forecasts for all business units which have been reviewed by the Directors. These demonstrate that 
the Group is forecast to generate profits and cash in 2018/2019 and beyond and that the Group has sufficient cash reserves and 
bank facilities to enable it to meet its obligations as they fall due for a period of at least 12 months from when these Financial 
Statements have been signed.

As such, the Directors are satisfied that the Company and Group have adequate resources to continue to operate for the 
foreseeable future. For this reason they continue to adopt the going concern basis for preparing the Financial Statements.

Disclosure exemptions adopted
In preparing these Financial Statements the Company has taken advantage of all disclosure exemptions conferred by FRS 101. 
Therefore these Financial Statements do not include:

1 A statement of cash flows and related notes
2 The requirements of IAS 24 related party disclosures to disclose related party transactions entered into between two or more 

members of the Group as they are wholly owned within the Group 
3 Capital management disclosures 
4 The effect of future accounting standards not adopted 
5 Certain share-based payment disclosures 

Investments
Investments in subsidiary undertakings, associates and joint ventures are stated at cost less any applicable provision for 
impairment. Contingent consideration classified as an asset or liability is subsequently remeasured through profit or loss.

Intangible assets
Intangible assets are accounted for using the cost model whereby capitalised costs are amortised on a straight-line basis  
over their estimated useful lives. Cost reflects purchase price of the asset together with any incidental costs of bringing the asset 
into use. Residual values and useful lives are reviewed at each reporting date.

The following useful lives are applied:

IT systems & Software 3-5 years
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NOTES TO THE COMPANY FINANCIAL STATEMENTS (CONTINUED)

1. Accounting policies (continued)
Tangible assets 
Property, plant and equipment (PPE) is initially recognised at acquisition cost or manufacturing cost, including any costs directly 
attributable to bringing the assets to the location and condition necessary for them to be capable of operating in the manner 
intended by the Company’s management.

PPE is subsequently measured at cost less accumulated depreciation and impairment losses. Depreciation is recognised  
on a straight-line basis (unless otherwise stated) to write down the cost less estimated residual value of PPE. The following useful 
lives are applied:

Plant and machinery 3-4 years
Buildings 50 years
Computer equipment 3-5 years

Material residual value estimates and estimates of useful life are updated as required, but at least annually.

Gains or losses arising on the disposal of property, plant and equipment are determined as the difference between the disposal 
proceeds and the carrying amount of the assets and are recognised in profit or loss within other income or other expenses.

Finance leases
Leases of assets that transfer substantially all the risks and rewards incidental to ownership are classified as finance leases.

Management applies judgement in considering the substance of a lease agreement and whether it transfers substantially all 
the risks and rewards incidental to ownership of the leased asset. Key factors considered include the length of the lease term in 
relation to the economic life of the asset, the present value of the minimum lease payments in relation to the asset’s fair value, 
and whether the Company obtains ownership of the asset at the end of the lease term.

Finance leases are capitalised at commencement of the lease as assets at the fair value of the leased asset or, if lower, the present 
value of the minimum lease payments calculated using the interest rate implicit in the lease. Where the implicit rate cannot be 
determined the Group’s incremental borrowing rate is used. Incremental direct costs, incurred in negotiating and arranging the 
lease, are included in the cost of the asset.

Assets are depreciated over the shorter of the lease term and the estimated useful life of the asset. Assets are assessed for 
impairment at each reporting date.

The capital element of lease obligations is recorded as a liability on inception of the arrangement. Lease payments are apportioned 
between capital repayment and finance charge, using the effective interest rate method, to produce a constant rate of charge on 
the balance of the capital repayments outstanding.

For leases of land and buildings, the minimum lease payments are first allocated to each component based on the relative fair 
values of the respective lease interests. Each component is then evaluated separately for possible treatment as a finance lease, 
taking into consideration the fact that land normally has an indefinite economic life.

All other leases are treated as operating leases. 

Post-employment benefit plans 
Contributions to defined contribution pension schemes are charged to profit or loss in the year to which they relate. Prepaid 
contributions are recognised as an asset. Unpaid contributions are reflected as a liability.
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1. Accounting policies (continued)
Share-based payments
Where equity settled share options are awarded to employees of the Company the fair value of the options at the date of grant is 
charged to profit or loss over the vesting period with a corresponding entry in the profit and loss account. The fair value of awards 
made with market performance conditions has been measured by a Black-Scholes model.

Non-market vesting conditions are taken into account by adjusting the number of equity instruments expected to vest at each 
reporting date so that, ultimately, the cumulative amount recognised over the vesting period is based on the number of options  
that eventually vest.

Non-vesting conditions and market vesting conditions are factored into the fair value of the options granted. As long as all  
other vesting conditions are satisfied, a charge is made irrespective of whether the market vesting conditions are satisfied.  
The cumulative expense is not adjusted for failure to achieve a market vesting condition or where a non-vesting condition  
is not satisfied.

Where the terms and conditions of options are modified before they vest, the increase in the fair value of the options, measured 
immediately before and after the modification, is also charged to the statement of comprehensive income over the remaining 
vesting period.

Equity, reserves and dividend payments
Financial instruments issued by the Company are classified as equity only to the extent that they do not meet the definition  
of a financial liability or financial asset.

The Company’s ordinary shares are classified as equity. Transaction costs on the issue of shares are deducted from the share 
premium account arising on that issue. Dividends on the Company’s ordinary shares are recognised directly in equity. 

Interim dividends are recognised when they are paid. A liability for unpaid dividends is recognised when the dividends have been 
approved in a general meeting prior to the reporting date. 

Income taxes
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other comprehensive 
income or directly in equity.

Calculation of current tax is based on tax rates and laws that have been enacted or substantively enacted by the end of the 
reporting period. Deferred income taxes are calculated using the liability method.

Calculation of deferred tax is based on tax rates and laws that have been enacted or substantively enacted by the end of the 
reporting period that are expected to apply when the asset is realised or the liability is settled. 

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the entity expects  
to recover the related asset or settle the related obligation.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary difference 
will be utilised against future taxable income. This is assessed based on the Company’s forecast of future operating results, 
adjusted for significant non-taxable income and expenses and specific limits on the use of any unused tax loss or credit.  
Deferred tax assets are not discounted.

Deferred tax liabilities are generally recognised in full with the exception of the following:

• On the initial recognition of a transaction that is not a business combination and at the time of the transaction affects neither 
accounting or taxable profit.

Deferred tax liabilities are not discounted.
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NOTES TO THE COMPANY FINANCIAL STATEMENTS (CONTINUED)

2. Employees
Average weekly number of employees, including Executive Directors:

    2018 2017
    Number Number

Administration     10 10

    10 10

Staff costs, including Directors: 

    2018 2017
    £’000 £’000

Wages and salaries    966 914
Social security costs    119 115
Other pension costs    86 84
Share-based payments    (8) 39
Exceptional costs    416 89

    1,579 1,241

Further details of Directors’ remuneration are provided in the Report of the Remuneration Committee and note 8 to the 
Consolidated Financial Statements.

3. Operating profit
The Auditor’s remuneration for the audit and other services is disclosed in note 8 to the Consolidated Financial Statements.

4. Investments in subsidiary companies
     Investment 
     in subsidiary
     companies
     £’000

Cost and net book value 
At 30 September 2017     41,092
 
Investments made in the year     31,577
Disposed of in the year     (3,320)
Transferred in the year     (31,577)
Share options granted to subsidiary company employees     6

At 29 September 2018     37,778

During the year the investment values for Al-Met Limited, Martract Limited, Quadscot Holdings Limited, Quadscot Precision 
Engineers Limited and Roota Engineering Limited were transferred, at their book value of £31,577,000, to PT Precision Machined 
Components Limited, the holding company for the Precision Machined Components Division.

The intercompany balance due to PT plc created by the transfer was subsequently waived and is included as an investment made  
in the year.
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4. Investments in subsidiary companies (continued)
The subsidiaries as at the balance sheet date, which are all 100% owned, are:

Name Country of incorporation Principal activity

Al-Met Limited* England & Wales Manufacturing
Greenlane Biogas Uk Limited (“GBUK”)* England & Wales Manufacturing
Chesterfield Special Cylinders Limited (“CSC”) England & Wales Manufacturing
CSC Deutschland GmbH* Germany Sales and marketing
Chesterfield Special Cylinders Inc (formerly Hydratron Inc)* USA Manufacturing
Roota Engineering Limited* England & Wales Manufacturing
Pressure Technologies US, Inc USA Holding company
Quadscot Precision Engineers Limited* Scotland Manufacturing
Quadscot Holdings Limited* Scotland Holding company
Greenlane Biogas Europe Limited* England & Wales Manufacturing
PT Biogas Holdings Limited England & Wales Holding company
PT Biogas Technology Limited* England & Wales Research and development
Greenlane Technologies New Zealand* New Zealand Manufacturing
Greenlane Biogas North America* Canada Manufacturing
Chesterfield Tube Company Limited England & Wales Dormant
Chesterfield Pressure Systems Group Limited England & Wales Dormant
Chesterfield Cylinders Limited England & Wales Dormant
Martract Limited* England & Wales Manufacturing
PT Precision Machined Components Limited* England & Wales Holding company
Precision Machined Components Limited England & Wales Dormant

* Indirectly held subsidiaries

The Company also has an indirect holding of 40% in Kelley GTM, LLC, a manufacturing company based in the USA.

Martract Limited is exempt from the requirement of the Companies Act relating to the audit of individual Financial Statements  
by virtue of s479A of the Companies Act 2006.

5. Intangible fixed assets
     IT systems 
     & software
     £’000

Cost 
At 30 September 2017     301
Additions     104

At 29 September 2018     405

  
Amortisation 
At 30 September 2017     10
Charge for the period     75

At 29 September 2018     85

  
Net book value 
At 29 September 2018     320

  
At 30 September 2017     291
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NOTES TO THE COMPANY FINANCIAL STATEMENTS (CONTINUED)

6. Tangible fixed assets
  Land and  Plant and Computer
  buildings machinery equipment Total
  £’000  £’000 £’000 £’000

Cost    
At 30 September 2017  3,355 443 107 3,905
Additions  — 2 20 22

At 29 September 2018  3,355 445 127 3,927

        
Depreciation    
At 30 September 2017  30 268 20 318
Charge for the period  10 88 27 125

At 29 September 2018  40 356 47 443

        
Net book value    
At 29 September 2018  3,315 89 80 3,484

    
At 30 September 2017  3,325 175 87 3,587

Land and buildings relate to the Meadowhall Road site, which is leased to other Group companies. The Meadowhall Road site is 
recorded at costs less depreciation.

7. Debtors
    2018 2017
    £’000 £’000

Amounts: falling due within one year  
Prepayments and accrued income    153 144
Other debtors    313 8
Amounts owed by Group companies    14,257 14,575
Deferred tax (note 11)    67 18

    14,790 14,745

    
8. Creditors
    2018 2017
    £’000 £’000

Amounts: falling due within one year  
Trade creditors    187 237
Other tax and social security    47 28
Accruals and deferred income    653 325
Other payables    — 99
Amounts due on hire purchase contracts    29 28

    916 717

    2018 2017
    £’000 £’000

Amounts: falling due after one year  
Bank loan    11,800 15,000
Amounts due on hire purchase contracts    61 90

    11,861 15,090

Details of bank borrowings are set out in note 22 to the Consolidated Financial Statements.
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9. Taxation
    2018 2017
    £’000 £’000

Current tax   
Current tax credit    — —
Over provision in respect of prior years    — (120)

    — (120)
Deferred tax  
Origination and reversal of temporary differences     (18) 3
Over provision in respect of prior year    (31) —

Total taxation credit    (49) (117)

Corporation tax is calculated at 19% (2017: 19.5%) of the estimated assessable profit for the period. Deferred tax is calculated  
at 17% (2017: 18%).

10. Share capital
Details of the Company’s authorised and issued share capital and of movements in the year are given in note 26 to the Consolidated 
Financial Statements.

11. Deferred tax
    2018 2017
    £’000 £’000

Opening balance for the period    18 21
Credit for the period    49 (3)

Closing balance for the period    67 18

The provision for the deferred taxation asset is made up as follows:

    2018 2017
    £’000 £’000

Cost of share options    36 37
Accelerated capital allowance    30 (20)
Other temporary differences    1 1

    67 18

12. Reserves
  Share  Profit Share Profit
  premium  and loss premium and loss
  account account account account
  2018 2018 2017 2017
  £’000 £’000 £’000 £’000

At beginning of period  21,637 22,131 21,620 18,424
(Loss) / profit for the financial period  — (5,196) — 3,586
Share option cost  — (8) — 39
Share options granted to subsidiary employees  — 6 — 82
Shares issued  4,535 — 17  — 

At end of period  26,172 16,933 21,637 22,131

See note 26 in the Group Financial Statements for details of the movements on share capital and share premium in the year.
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13. Related party transactions 
As permitted by FRS 101 related party transactions with wholly owned members of the Pressure Technologies plc Group have not 
been disclosed. 

The interests of Directors in dividends paid during the year are disclosed in the Report of the Remuneration Committee. For details 
on other related party transactions, see note 32 in the Group Financial Statements.

14. Ultimate controlling party
The Directors consider that there is no ultimate controlling party.

15. Post balance sheet event
Post year-end the Group signed an agreement to sell Greenlane Biogas to Creation Capital, a capital pool company listed on the 
TSX-V, which is anticipated to conclude in the first quarter of 2019.

NOTES TO THE COMPANY FINANCIAL STATEMENTS (CONTINUED)


